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 ABSTRACT 

 This iresearch iaims ito iexamine ihow ifirm isize, icapital iintensity, iand 

iCorporate iSocial iResponsibility i(CSR) iinfluence itax iaggressiveness, 

iparticularly ifocusing ion ithe imoderating ieffect iof ithe iaudit 

icommittee. iEmploying ia iquantitative ianalysis iwith isecondary idata 

ifrom iindustrial icompanies ilisted ion ithe iIndonesia iStock iExchange 

i(IDX) ibetween i2021-2023, ithis istudy iutilized imultiple iregression 

iand iModerated iRegression iAnalysis i(MRA). iFindings iindicate ithat 

icapital iintensity inegatively iand isignificantly iimpacts itax 

iaggressiveness, isuggesting ifirms iwith isubstantial ifixed iasset 

iinvestments itend ito iexhibit ilower itax iavoidance idue ito idepreciation 

ibenefits. iConversely, ithe istudy idid inot ifind isignificant iinfluences iof 

ifirm isize iand iCSR ion itax iaggressiveness. iImportantly, ithe iaudit 

icommittee isignificantly imoderates ithe irelationship ibetween icapital 

iintensity iand itax iaggressiveness, istrengthening icorporate 

icompliance. iHowever, ithe iaudit icommittee idoes inot isignificantly 

imoderate ithe irelationship ibetween ifirm isize ior iCSR iand itax 

iaggressiveness. iThis ihighlights ithe ineed ifor iadditional igovernance 

imechanisms. iThis istudy icontributes ito ithe itheoretical iunderstanding 

iof ithe irole iof icorporate igovernance iin ishaping icorporate itax 

istrategies. iPractically, iit iprovides iinsights ifor iregulators iand 

istakeholders ito istrengthen ioversight imechanisms, ithereby ipromoting 

igreater itransparency iand icompliance iin itax ipractices. 
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INTRODUCTION 

 

Taxation iis ia ivital ipart iof inational ieconomic idevelopment iand ithe main imeans iof ifunding 

important ipublic iservices. iIn iIndonesia, ithe icorporate itaxes iare ia ikey irevenue isource ifor ithe 

governments. iBut icorporations often iview itaxation ias ia icost ithat ireduces iprofitability. iThe 

consequence iis ithat icompanies iuse ia ivariety iof istrategies ifrom normal itax iplanning ito imore 

aggressive itax iavoidance (Prasetyo & Wulandari, 2021). iCETR (Cash iEffective iTax iRate), iwhich 

is ia icommon imeasure iof itax iaggressiveness, ihas ia significant ivariance ion iindustrial icompanies 

listed ion iIDX (Indonesia iStock iExchange). 

Prior istudies ihave ishown ia inumber iof ifactors iinfluencing ithe iaggressiveness iof icorporate itaxes, 

among iwhich iare ifirm isize, icapital iintensity iand icorporate social iresponsibility i(CSR). 

Generally, ilarger ifirms ihave imore icapital iand isophisticated itax planning iabilities iat itheir 

disposal, iallowing ithem ito iutilize itax istrategies imore ieffectively. Companies iwith icapital    

intensiveness itend ito iutilize iasset idepreciation ito lower itaxable iincome iand ithus iminimize 

taxable iamounts. iWhile iCSR iinitiatives imay ireduce itax iaggressiveness iby iimproving icorporate 

reputation, iit ican ialso iserve ias ia itool ito hide iaggressive itax istrategies. 

Mechanisms iof icorporate igovernance inotably iaudit icommittees iare icrucial iin imonitoring 

corporate ipractices irelating ito tax. iWhile iaudit icommittees iare itasked iwith ioverseeing ithe 

accuracy iof ifinancial ireporting iand icompliance iwith iregulations, iempirical iresearch ihas 

produced iinconsistent ievidence iof itheir effectiveness iin imoderating itax iaggressiveness (Cahyono 

& Saraswati, 2022). With ithis, ithis iresearch iintends ito iexplore ithe imoderating irole iof ithe iaudit 

committee iin ithe irelationship ibetween icompany icharacteristics iand itax iaggressiveness, which 

can iprovide iempirical iinformation ifor iindustrial icompanies iin iIndonesia. 

Here is an academic and paraphrased English version of the research problem formulation you provided: 

 

This study aims to address the following research questions: 

1. To what extent does firm size influence tax aggressiveness among industrial sector companies 

listed on the Indonesia Stock Exchange during the 2021-2023 period?   

2. How does capital intensity affect tax aggressiveness in industrial sector firms listed on the 

Indonesia Stock Exchange for the 2021-2023 period?   

3. What impact does corporate social responsibility have on tax aggressiveness within industrial 

sector companies listed on the Indonesia Stock Exchange during the 2021-2023 timeframe?   

4. Does the presence of an audit committee strengthen or weaken the relationship between firm size 

and tax aggressiveness in industrial sector companies listed on the Indonesia Stock Exchange from 

2021 to 2023 period?   

5. In what way does the audit committee moderate the association between capital intensity and tax 

aggressiveness among industrial sector firms listed on the Indonesia Stock Exchange for the 2021-

2023 period?   

6. How does the audit committee influence the relationship between corporate social responsibility 

and tax aggressiveness in industrial sector companies listed on the Indonesia Stock Exchange 

during the 2021-2023 period? 

 

LITERATURE iREVIEW iAND iHYPOTHESIS i  

 

Agency itheory iposits ithat imanagers imay iseek ito iminimize itax iliabilities ito imaximize iprofits, 

potentially ileading ito iconflicts iof iinterest iwith ishareholders. iExisting iliterature ioffers imixed 
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iperspectives ion ithe ideterminants iof itax iaggressiveness. iHanlon iand iHeitzman (2010) isuggest 

ithat ifirm isize isignificantly iimpacts itax iplanning istrategies, iwhile iMargaretha iet ial. (2021) 

ipresent iinconsistent ifindings iregarding ithis irelationship. iCapital iintensity iis igenerally iassociated 

iwith ireduced itax iaggressiveness, ias ifirms ibenefit ifrom itax idepreciation iadvantages itied ito 

isubstantial ifixed iassets (Yahya iet ial., i2022). iThe irole iof icorporate isocial iresponsibility i(CSR) 

iin itax ibehavior iremains icontested, iwith istudies iindicating ithat iCSR ican ieither ideter itax 

iavoidance iby ienhancing icorporate ireputation ior iserve ias ia ishield iagainst ireputational irisks 

(Pinareswati i& iMildawati, i2020). 

 Audit icommittees iare iinstrumental iin ipromoting icorporate itransparency iand iensuring iregulatory 

icompliance, ithereby imitigating iaggressive itax ipractices (Marsina iet ial., i2024). iBased ion ithese 

iinsights, ithe ifollowing ihypotheses iare iproposed: 

 H1: Firm isize isignificantly iinfluences itax iaggressiveness. iPrior iresearch iindicates ithat ilarger 

ifirms ipossess igreater iresources iand iaccess ito isophisticated itax iplanning imechanisms, iwhich 

imay iincrease itheir ipropensity ifor itax iaggressiveness (Hanlon i& iHeitzman, i2010). 

 H2: Capital iintensity inegatively iaffects itax iaggressiveness. iStudies isuggest ithat ifirms iwith ihigh 

icapital iintensity ibenefit ifrom itax idepreciation ion ifixed iassets, ileading ito igreater itax 

icompliance (Margaretha iet ial., i2021). 

 H3: CSR inegatively iimpacts itax iaggressiveness. iFirms iwith istrong iCSR icommitments iare ilikely 

ito iavoid iaggressive itax istrategies ito imaintain itheir ireputation iand isocial ilegitimacy (Pinareswati 

i& iMildawati, i2020). 

 H4: The iaudit icommittee imoderates ithe irelationship ibetween ifirm isize iand itax iaggressiveness. 

iAn ieffective iaudit icommittee iis iexpected ito ireduce ithe iinfluence iof ifirm isize ion itax 

iaggressiveness iby ienhancing itransparency iand ioversight (Marsina iet ial., i2024). 

 H5: The iaudit icommittee imoderates ithe ieffect iof icapital iintensity ion itax iaggressiveness. iA 

iwell-functioning iaudit icommittee iensures ithat ifirms iwith isignificant iassets ido inot iexploit 

idepreciation ibenefits ifor iaggressive itax iavoidance (Yuliani i& iPrastiwi, i2021). 

 H6: The iaudit icommittee imoderates ithe irelationship ibetween iCSR iand itax iaggressiveness. iA 

irobust iaudit icommittee ireinforces ithe irole iof iCSR iin ireducing itax iaggressiveness iby iensuring 

iadherence ito iregulatory iand iethical istandards (Cahyono i& iSaraswati, i2022). 

 

 RESEARCH IMETHODOLOGY 

 

 This iresearch iaims ito iexamine ithe ieffect iof icompany isize, icapital iintensity, iand icorporate 

isocial iresponsibility ion itax iaggressiveness, iwith ithe iaudit icommittee ias ia imoderating ivariable. 

iThe iresearch idesign iused iis iquantitative iwith ia imultiple ilinear iregression iapproach imoderated 

iby ithe iaudit icommittee. iThis iresearch iwas iconducted iby icollecting isecondary idata ifrom ithe 

ifinancial istatements iand isustainability ireports iof icompanies iin ithe iindustrial isector ilisted ion 

ithe iIndonesia iStock iExchange i(IDX) ifor ithe iperiod i2021-2023. iThe idata iobtained iwere 

ianalyzed iusing iSPSS istatistical isoftware. 

The ipopulation iof ithis istudy iconsists iof iindustrial isector icompanies ilisted ion ithe iIndonesia 

iStock iExchange iduring ithe iperiod i2021-2023. iThe isampling itechnique iused iis ipurposive 

isampling, iselecting icompanies ibased ion ispecific icriteria, inamely icompanies ithat: 

1. iAre ilisted ion ithe iIndonesia iStock iExchange ifrom i2021-2023. 

2. iPublish ifinancial istatements iand isustainability ireports. 

3. iHave iexperienced iprofits iduring ithe istudy iperiod. 
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Based ion ithese icriteria, ithe isample iused iconsists iof i118 icompanies iover ithe iperiod i2021-2023. 

The idata iused iin ithis iresearch iare isecondary idata iobtained ifrom ithe iannual ifinancial ireports 

and isustainability ireports iof ithe icompanies. iThese ireports ican ibe iaccessed ithrough ithe iofficial 

website iof ithe iIndonesia iStock iExchange i(www.idx.co.id). iData icollection iwas icarried iout 

through idocument istudy, icollecting iinformation irelated ito icompany isize, icapital iintensity, 

corporate isocial iresponsibility, iaudit icommittees, iand itax iaggressiveness. 

Data ianalysis iwas icarried iout iusing ia iquantitative imethod. iThe idata ianalysis iprocedure includes 

several istages ias ifollows: 

1. Descriptive iStatistics i i 

Descriptive istatistics iwere iused ito idescribe ithe icharacteristics iof ithe idata iused iin ithe study. 

Descriptive istatistics iinclude icalculations iof ithe imean, imedian, imode, iand istandard 

deviation iof ieach ivariable. 

2. Classical iAssumption iTesting i i 

Before iperforming iregression ianalysis, iclassical iassumption itests iwere iconducted ito iensure 

that ithe idata imeet ithe inecessary iassumptions ifor imultiple ilinear iregression ianalysis. iThe 

classical iassumption itests iconducted iinclude: 

a. Normality iTest: iUsing ithe iKolmogorov-Smirnov itest ito icheck ifor inormality. iIf ithe 

significance ivalue iis igreater ithan i0.05, ithe idata iis iconsidered inormally idistributed. 

b. Multicollinearity iTest: iUsed ito iexamine iwhether ithere iis ia istrong icorrelation ibetween 

independent ivariables iin ithe iregression imodel. iThis itest iuses iR-Square ivalues iand 

ipartial correlations. 

c. Heteroscedasticity iTest: iUsed ito icheck iif ithere iis ivarying ivariance iin iresiduals. iThe 

Glejser test iis iused ito idetect ithis isymptom. 

d. Autocorrelation iTest: iUsed ito icheck ifor icorrelation ibetween iresiduals iin itime-series 

idata. The iRun iTest iis iused ito idetect ithis iautocorrelation. 

3. Multiple iLinear iRegression i i 

Multiple ilinear iregression iis iused ito ianalyze ithe irelationship ibetween ithe idependent 

variable iand ithe iindependent ivariables. iThe imultiple ilinear iregression imodel iused iis ias 

follows: 

CETR i= iα i+ iβ1SIZE i+ iβ2CI i+ iβ3 iCSR i+ ie 

Where: 

 CETR I              = iTax iAggressiveness 

 SIZE I  = iCompany iSize 

 CI I  = iCapital iIntensity 

 CSR I  = iCorporate iSocial iResponsibility 

 α I  = iConstant 

 β1, iβ2, iβ3 I = iRegression icoefficients 

 e I               = iError iterm 

4. Moderated iRegression iAnalysis i(MRA) i i 

MRA iis iused ito iexamine ithe irole iof ithe imoderating ivariable iin ithe irelationship ibetween 

independent iand idependent ivariables. iThe iregression iequation iused iis ias ifollows: 

CETR i= iα i+ iβ1SIZE i+ iβ2CI i+ iβ3CSR i+ iβ4 i(SIZE ix iKA) i+ iβ5(CI ix iKA) i+ iβ6 i(CSR ix 

iKA) i+ ie 

Where iKA i= iAudit iCommittee. 
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Hypothesis itesting iwas iconducted ito iexamine iwhether ithe iindependent ivariables (company 

size, icapital iintensity, iand iCSR) iinfluence ithe idependent ivariable (tax iaggressiveness) iand 

whether ithe iaudit icommittee imoderates ithese irelationships. iThe itests iused iinclude: 

 

Simultaneous iTest i(F-test): iUsed ito iexamine ithe isimultaneous ieffect iof iindependent 

variables ion ithe idependent ivariable. 

Partial iTest i(t-test): iUsed ito iexamine ithe ieffect iof ieach iindependent ivariable ion ithe 

dependent ivariable. 

 

Coefficient iof iDetermination i(R²): iUsed ito idetermine ihow imuch ithe iindependent ivariables 

can iexplain ithe idependent ivariable. 

 

 RESULTS iAND iDISCUSSION 

 

 This istudy iaims ito iexamine ithe iimpact iof ifirm isize, icapital iintensity, iand icorporate isocial 

iresponsibility i(CSR) ion itax iaggressiveness, iwith ithe iaudit icommittee iserving ias ia imoderating 

ivariable. iThe iresearch ifocuses ion iindustrial isector icompanies ilisted ion ithe iIndonesia iStock 

iExchange i(IDX) iduring ithe iperiod i2021–2023. iA iquantitative iapproach iwas iemployed, 

iutilizing imultiple iregression ianalysis iand iModerated iRegression iAnalysis i(MRA) ito iassess ithe 

irelationships ibetween ithe ivariables. 

 Descriptive istatistical ianalysis iwas iconducted ito isummarize ithe icharacteristics iof ithe idataset 

iused iin ithis istudy. iThe ifindings iof ithe idescriptive istatistical ianalysis iare ipresented iin ithe 

itable ibelow. iThis ianalysis iprovides ian ioverview iof ithe icentral itendencies, ivariability, iand 

idistribution iof ithe idata, ioffering ia ifoundation ifor ifurther iempirical iinvestigation. 

 i i i i i i i i i i i i i i i i i i i i i i i i i i i i iTable i1. iDescriptive iStatistical 

Variable N Minimum Maximum Mean Std. iDev 

Company iSize 53 25.22 29.65 27.70 1.30 

Capital iIntensity 53 0.23 2.47 1.25 0.52 

CSR 53 0.22 0.88 0.50 0.16 

Audit iCommittee 53 0.50 1.50 0.86 0.20 

Tax iAggressiveness 53 0.04 0.40 0.23 0.08 

 i i iSource: iData iProcessing iResults, i2025 

 Based ion ithe itable iabove, ithe iresearch idata iconsists iof i53 isamples iof icompanies iin ithe 

iindustrial isector. iThe iaverage itax iaggressiveness ivalue ishows ithe itendency iof icompanies ito 

iminimize itheir itax iburden iwith ia iCETR ivalue iranging ifrom i0.04 ito i0.40. iThe ivariable isize 

iof ithe icompany ihas ia imean iof i27.70, iwhile ithe icapital iintensity ihas ian iaverage iof i1.25, 

iwhich ireflects ithe iproportion iof ifixed iassets iin ithe icompany's itotal iassets. 

 Classical iassumption itests iare iperformed ibefore iregression itesting ito iensure ithe iregression 

imodel imeets istatistical irequirements. iThe iresults iof ithe inormality itest ishowed ithat ithe iresidual 

iwas inormally idistributed iwith ia isignificance ivalue iof i0.200 i> i0.05, iso ithat ithe iassumption iof 

inormality iwas imet. iThe imulticollinearity itest ishowed ino ihigh icorrelation ibetween iindependent 

ivariables, iwith iall ivariance iinflation ifactor i(VIF) ivalues ibelow ithe ithreshold iof i10. iThe 

iautocorrelation itest ishowed ithat ithere iwere ino iautocorrelation iproblems iin ithe imodel, iwith ia 

isignificance ivalue iof i0.213 i> i0.05. iThe iheteroscedasticity itest ishowed ithat ithe imodel idid inot 
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iexperience iheteroscedasticity iproblems, iwhich iwas iindicated iby ithe isignificance ivalues iof iall 

iindependent ivariables iabove i0.05. 

 Moderation iregression ianalysis iwas iconducted ito ievaluate ithe irole iof ithe iaudit icommittee iin 

istrengthening ior iweakening ithe irelationship ibetween iindependent ivariables iand itax 

iaggressiveness. The iresults iof ithe imoderation iregression iestimation iare ishow iin ithe ifollowing 

itable: 

   i i i i i i i i iTable i2. iModeration iTest iResults 

Variable Coefficient Sig. 

Company iSize -0.048 0.182 

Capital iIntensity -0.391 0.000 

CSR 0.339 0.286 

Audit iCommittee -0.041 0.287 

Company iSize i× iAudit iCommittee 0.041 0.287 

Capital iIntensity i× iAudit iCommittee 0.484 0.000 

CSR i× iAudit iCommittee -0.179 0.609 

 i i i i i i i i i iSource: iData iProcessing iResults, i2025 

 Based ion ithe iregression iresults, icapital iintensity ihas ia inegative iand isignificant iinfluence ion 

itax iaggressiveness i(p-value i= i0.000). iThis ishows ithat icompanies iwith igreater iinvestment iin 

ifixed iassets itend ito ihave ilower itax iaggressiveness. iMeanwhile, icompany isize iand iCSR idid 

inot ihave ia isignificant ieffect ion itax iaggressiveness, icontrary ito isome iprevious istudies. 

 The iaudit icommittee isignificantly imoderated ithe irelationship ibetween icapital iintensity iand itax 

iaggressiveness i(p-value i= i0.000), iwhich imeans ithat ithe iexistence iof ithe iaudit icommittee 

istrengthened ithe iinfluence iof icapital iintensity ion ithe ireduction iof itax iaggressiveness. iHowever, 

ithe imoderating irole iof ithe iaudit icommittee ion ifirm isize iand iCSR idid inot iyield isignificant 

iresults. i 

 The ifindings iof ithis istudy ialign iwith iagency itheory, iwhich iposits ithat imanagement ihas 

iincentives ito iminimize itax iburdens ito imaximize ishareholder iprofits. iHowever, ihigh icapital 

iintensity ican imitigate itax iaggressiveness idue ito ithe itax ibenefits iassociated iwith iasset 

idepreciation. iThis iresult iis iconsistent iwith ithe iresearch iof iMargaretha iet ial. (2021), iwhich 

ifound ithat ifirms iwith ia ihigher iproportion iof ifixed iassets itend ito iexhibit ilower ilevels iof itax 

iaggressiveness. 

 Conversely, ithe ifindings ithat ifirm isize iand iCSR ido inot isignificantly iinfluence itax 

iaggressiveness icontradict iprior istudies. iThese iresults isupport ithe iwork iof iYahya iet ial. (2022), 

iwho ifound ino idirect irelationship ibetween ifirm isize iand itax iaggressiveness. iOther ifactors, isuch 

ias ioperational icomplexity iand ibroader itax imanagement istrategies, imay iplay ia imore isignificant 

irole iin idetermining ithe itax ibehavior iof ilarger ifirms. 

 In iterms iof imoderation, ithe iaudit icommittee iplays ia icritical irole iin ireinforcing ithe inegative 

irelationship ibetween icapital iintensity iand itax iaggressiveness. iThis ihighlights ithat ian ieffective 

iaudit icommittee ican ienhance itax icompliance iand ireduce iexcessive itax iavoidance ipractices. 

iThese ifindings iare iconsistent iwith iMarsina iet ial. (2024), iwho iemphasized ithat irobust icorporate 

igovernance, iincluding irigorous ioversight iby iaudit icommittees, ican ihelp icurb itax 

iaggressiveness. 

 However, ithe iinsignificant imoderating ieffect iof ithe iaudit committee ion ifirm isize iand iCSR 

isuggests ithat iadditional igovernance imechanisms imay ibe inecessary ito istrengthen oversight iof 

itax ipractices iin ilarger ifirms iand ithose iwith istrong iCSR icommitments. iOther ifactors, isuch ias 
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istricter iregulatory iframeworks ior ienhanced itax itransparency, imay ibe imore irelevant iin ithis 

icontext. 

 Overall, ithis istudy iconfirms ithat icapital iintensity icontributes ito ireducing itax iaggressiveness, 

iand ithe ieffectiveness iof ithe iaudit icommittee iin ireinforcing ithis irelationship iunderscores ithe 

iimportance iof ifinancial ioversight iin icorporate itax imanagement. iThese ifindings ihave 

iimplications ifor iregulators iand istakeholders, ihighlighting ithe ineed ito ienhance itax isupervision 

ipolicies iand istrengthen icorporate igovernance iframeworks ito imitigate iexcessive itax iavoidance 

ipractices. 

 

 CONCLUSION 

 

 This istudy iconcludes ithat icapital iintensity ihas ia isignificant inegative iimpact ion itax 

iaggressiveness, iwith ithe iaudit icommittee ieffectively istrengthening ithis irelationship. iHowever, 

ifirm isize iand icorporate isocial iresponsibility i(CSR) iwere ifound ito ihave ino isignificant 

iinfluence ion itax iaggressiveness, iindicating ithat iother ifactors imay iplay ia imore icritical irole iin 

ishaping itax ibehavior. iThese ifindings iunderscore ithe iimportance iof irobust iaudit icommittees iin 

icorporate igovernance, ias ithey ienhance itransparency iand ioversight iin itax imanagement 

ipractices. iFor ifuture iresearch, iit iis irecommended ito iexplore ibroader igovernance imechanisms, 

iextend ithe ianalysis ito iadditional isectors, iand iconduct icross-country icomparisons ito igain ia 

imore icomprehensive iunderstanding iof ithe ideterminants iof itax iaggressiveness. 

 

 LIMITATIONS iAND iSUGGESTIONS 

 

 This istudy irelied ipredominantly ion isecondary ifinancial idata, iwhich irestricts ithe iability ito 

icapture imanagerial imotivations iand idecision-making iprocesses iunderlying itax istrategies. 

iAdditionally, ithe iresearch iwas iconfined ito icompanies iwithin ithe iindustrial isector, ipotentially 

ilimiting ithe igeneralizability iof ithe ifindings ito iother iindustries. iFuture istudies icould iadopt 

imixed-method iapproaches, iincorporating iqualitative itechniques isuch ias iinterviews iwith ikey 

istakeholders, ito igain ideeper iinsights iinto icorporate itax ibehaviors. iExpanding ithe iscope ito 

iinclude imultiple isectors iand iexamining iadditional igovernance ifactors, isuch ias iboard 

icomposition ior iownership istructure, icould ialso iprovide ia imore icomprehensive iunderstanding 

iof ithe ideterminants iof icorporate itax istrategies. 
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